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COCHIN’S BUDGET.

HE address of Sir R. K. Shanmulkham-

Chettiar, Dewan, at the Budget sesson
of the Cochin Legislative Council on July 22,
shows the careful manner in which the
administration of the State of Cochin is
being conducted by hinmi.. Taking the budget
estimates of the current year, while there
has been an increase over the - budgetted
revenue, the expenditure has been kept at
the figure of the original estimate,  thus
showing that there was not only careful
budgetting, but that rigid control was exer-
cised over expenditure in every department,

The %udget for the coming year
(M. BE. 1116) anticipates a revenue of Rs.
111-25 lakhs, the highest figure reached so
far in the finances of the State. However,
this figure, it might be feared may not be
realised. The estimate provides for an
increase in customs receipts by Rs. 1:26 lakhs.
The new complications in the war situation
are likely to affect the trade of our country
and Cochin in common with the other major
ports might suffer on that account.

An expenditure of Rs. 109 lakhs is
budgetted for next year. There is increased
expenditure in many nation building depart-
ments, such as medical and educational, while
there is a special contribution of Rs. 1 lakh
for rural development.

One of the noteworthy features of
Cochin’s finances is the existence of a revenue
reserve fund created three years ago. The
fund was created with the object of providing
a reserve from which the Government can
draw for special items of work under the
social service departments and which will
also afford a reserve in lean years. Referring
to this fund at length, Sir Shanmukham
said that, in the course of his visit to the
various parts of the State, he found the
condition of school and hospital buildings in
many places very bad. From the normal
revenues of the year it had not been possible
to find adequate funds for effecting the

necessary improvements to these institutions,
The revenue reserve fund has been useful
in meeting these requirements. Rs. 11 lakhs
from out of the reserve fund is provided for
improving the housing of educational insti-
tutions while medical institutions get Rs,
75,000. The Dewan hopes that accommo-
dation in schools and medical institutions
would be improved in a satisfactory.manner,

The financial position of the State is,
says the Dewan, eminently satisfactory. The
main liabilities amount to Rs. 127 lakhs
while the total amount of main investments
1s over Rs. 256 lakhs.

The facts and figures given by the Dewan _
relating to the Port of Cochin afford en-
couraging reading. Practically all the works
pertaining to the Fourth Stage vs_rorks have
been completed. The port railway now
comprises a total length of 13:25 miles of
track. Stations and other buildings have
been completed. Regular goods service on
this railway commenced from the first of
this month and the line is expected to be
opened for passenger traffic at an early date.
There was an increase in the volume of trade
passing through this port during the year
ending March, 1940. There was an increase
of 15 per cent in the volume of imports and
39 per cent, with respect to exports. There:
was however a fall in the number of steamers
using the port. The out break o_f war: has
affected the trade of this port in common
with others. One immediate effect was the
cessation of passenger traffic to the port.
Novertheless, so far, Cochin is holding its-
own fairly well on the whole.

We are glad to note that Sir Shanmukam
has given the assurance that he is no
revolutionary. He is not influenced by
communist ideas. - Referring to the bill for
giving fixity of tenure to Verumpatiam
tenants, he said: “I should make it clear
beyond doubt that Gox(ernment'cannot be
a party to upset the entire agrarian system:
of the State in a revolutionary manner.
While the interest of the cultivating tenant

' must be protected by all legitimate means,

Government cannot agree to provisigns.
which, in effect, will amount to a confiscation.
of the rights of the land-lord.”
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Anglo-Egyptian Chahnber of Commerce.

An important development in British overseas
trade relations has been the recent formation of an
Anglo-Egyptian Chamber of Commerce.

At the inaugural luncheon of the Chamber
held in Liondon on May 9, a telegram was received
from the Prime Minister of Egypt in which His
Excellency sent wishes for the new Chamber’s
success ** for the good of our two peoples, who are
united and inspired by the same spirit and ideals”,

Sir Andrew Duncan, Britain’s President of the
Board of Trade, welcomed the formation of thig
Chamber of Commerce which contains the names
of the majority of institutions and firms known in
Anglo-Egyptian commercial cireles.

" In his speech Sir Andrew Duncan pointed out
that the United Kingdom had always had close
economic relations with Egypt and a great interest
in her welfare. TLast year the United Kingdom
took 35 per cent of Egypt's exports.

The cotton-growing industry, he said, was of
vital importance to Egypt, and in spite of the dis-
location caused by the war Egypt had been able to
sell a big proportion of the 1939 cotton ecrop at
favourable prices. The United Kingdom had helped

both the price at which sales were made and the:

actual - disposal of the crop. Purchases by the
British Empire and France this season, said the
President of the Board of Trade, had more than
made up for the loss of markets in Germany and
Grerman-occupied territories.

Aspects of Anglo-Egyptian Trade : It is hoped -

that with the formation of the Anglo-Egyptian
Chamber of Commerce, the share of British manu-
facturers in Egypt’s imports of cotton piece-goods
will improve, Some twelve years ago this share
wag over 60 per cent, but it has dropped consider-
ably in recent years, though Great Britain’s share
in the trade is still an important one.

Speaking at the inaugural luncheon of this
Chamber in London the Egyptian Ambassador to
Great Britain said that the Anglo-Egyptian Treaty
of 1936 made the two countries firm friends, closely
uniting them by ties of friendship and alliance.

With the outbreak of hostilities, said His
Excellency, it soon became clear that it would be
vitally important to Egypt and Great Brifain not

only to try to maintain their trade but to increase

it. It was for that reason that it had been decided
to found the Chamber of Commerce, which already
‘had a membership of nearly 400. '

The new institution has already done good. |

work. New buying and selling possibilities have
been examined, and trade enquiries from buyers
and sellers are being received daily. o

British Export Trade.

The export trade figures for British exports in
May are extremely encouraging says Mr. Robert
Mackay in his series of articles on “British Finance
and Commerce”. Despite the portentous world events
of that month British exports actually showed a
rise of eight per cent when compared with May
1939, the figures being 45,5€0,000 and 492,273,000
respectively.

It must be remembered that British overseas :

- trade figures for May were affected throughout that

month by the drastic reduction in trade with
Scandinavia and the Baltic countries and for the
great parf-of the month by the invasion of the Low
Countries. In spite of these adverse conditions
British exports have improved thanks to a subs-
tantial increase in shipments to non-invaded
countries. :

The excellent export figures for May follow
good figures for British exports in March and April.
It is therefore clear that an upward trend of British
exports has been established. It is true that sterling
values are higher today than they were a year ago.
But a significant feature of the May returns is that
the total export value of £ 45,500,000 for that
month compares with an average of £ 44,900,000
for the two months, March and April of this year.

It is thus evident that the loss of important
European markets has been made good by larger
shipments to other destinations. Imports fell by
£ 3,700,000 in ' May compared with the average for
Marxch and April, so that the visible adverse balance
of trade showed an improvement. Though the
balance is still larger than in May 1939 it was
rather lower than the average for recent months.

* Recent events in France can hardly fail of

_course to have an adverse effect on export returns

for the current month of June. Buf that situation
too will no doubt rectify itself. Coal, for instance,
usually destined for France will be diverted to
other countries. The effect of the British export
drive is already being felt and there is every reason
to hope that results will be even better as time .
goes on : :

During the fixst quarter of 1940 British exporis
to Bgypt increased considerably compared with the -
corresponding period of last year the rise was from
£ 2,420,439 to 3,183,073.

In the same period Bgypt's exports -to the
United Kingdom also.showed an inecrease, the rise
in this case being from £ 3,672,573 to £ 4,003,546.
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